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With minimal public visibility and billions in energy investments, private markets
emerge as a pivotal sector in the accelerating climate crisis.

Private markets are transforming finance with rapid growth reaching nearly $12 trillion
in assets,! but influential players like private equity are lightly regulated and exempt
from most financial disclosures “leaving regulators with more blind spots concerning
the risks buyout firms might pose.”

Institutional investors across the globe are
seeking to mitigate climate and transition

risk in their portfolios, but are inhibited EE PRIVATE

by the complexity and opacity of private

market holdings.? EQUlTY FIRMS
[ARE] LEAVING

The Private Equity Climate Risks Scorecard 2022

analyzed eight of the largest buyout firms and REGULATORS

found that they continue to hold tens of billions in W'TH MORE

fossil fuel assets, with only a minority of their energy

holdings in renewable energy.# BLIND SPOTS
A coalition of nonprofit organizations developed CONCERNlNG

a set of climate demands for the private equity
industry that seek (1) alignment with science- THE RISKS

based climate targets, (2) disclosure of direct and BUYOUT FlRMS

indirect emissions and environmental impacts,

energy transition plans, political spending and MlGHT POSE' ”
climate lobbying, and (3) integration of climate _BLOOMBERG

and environmental justice with the communities
impacted by the climate crisis.®

The United Nations is urging nations to cut greenhouse gas emissions in half by
2030, warning of catastrophic climate impacts without swift action.® The International

Energy Agency forecasts that demand for all fossil fuels will peak by 2030.7

The following set of questions are a resource to help investors assess how
private equity firms are adapting their portfolios for the energy transition.
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https://6000718.fs1.hubspotusercontent-na1.net/hubfs/6000718/PESP_AFR_Report_Climate-Demands-Scorecard_Sept2022-1.pdf?__hstc=236760222.f66aab5985e113253a6e6c157224c3a2.1663106949214.1665010606833.1665094571442.11&__hssc=236760222.2.1665094571442&__hsfp=428098088&hsCtaTracking=0fdd93c6-8dbb-4457-a89f-bd76f1f93a6a%7C1e32681b-ae49-43fd-b292-bbbeff543e7e

o HOW WILL THE FIRM INVEST ITS PORTFOLIO TO ALIGN WITH SCIENCE-
BASED CLIMATE TARGETS TO LIMIT GLOBAL WARMING TO 1.5°C?
a. Will the FIRM commit to immediately end all new financing or investment in
new fossil fuel companies and/or new projects (including new construction
and add-ons)?8

b. Will the FIRM commit to eliminate fugitive emissions and cease flaring and
venting by 20257 2101

WILL THE FIRM DISCLOSE FOSSIL FUEL EXPOSURE, EMISSIONS,
AND IMPACTS?
a. Will the FIRM commit to disclose all oil, natural gas, and coal assets in the
asset manager’s equity and credit portfolios?
b. Will the FIRM commit to disclose all direct and indirect emissions (Scope 1, 2,
and 3)"? and climate-related community impacts such as legal violations and
litigation?

e WHAT IS THE FIRM’S PORTFOLIO-WIDE ENERGY TRANSITION PLAN?

a. Will the FIRM disclose a portfolio-wide climate transition plan? This includes
reporting progress on climate transition plans throughout the firm's portfolio
annually, with GHG emissions reductions targets, metrics on progress toward
those targets, as well as capital expenditures due to climate impacts and for
transition activities.

b. Will the FIRM disclose the role of voluntary offsets and use of carbon removal
or related carbon storage technologies?®

c. WIill FIRM disclose comprehensive climate risk analyses under various climate
warming scenarios consistent with science-based emissions targets?™

WILL THE FIRM INTEGRATE CLIMATE AND ENVIRONMENTAL JUSTICE AND
A JUST TRANSITION?

a. How will the FIRM establish robust due diligence and grievance redress
mechanisms to respect human rights and land rights®™ and a just transition
for impacted workforces'?

b. Will the FIRM require all portfolio companies to adopt No-Deforestation,
No Peat, and No Exploitation (NDPE) policies? "

WILL THE FIRM PROVIDE TRANSPARENCY ON POLITICAL SPENDING AND
CLIMATE LOBBYING?

a. Will the FIRM disclose political spending and climate lobbying by the asset
manager, its executives, portfolio companies, and associations of which it is
a member or provides support?®
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